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Skilled Nursing Facilities (SNFs)

Chapter 8 Addendum B (FY 2014)

Example Of Computation of Adjusted Prospective Payment
System (PPS) Rates And Skilled Nursing Facility (SNF) Payment -
FY 2014

Revision:

Using the SNF XYZ, the following shows the adjustments made to the Federal per diem rate to compute
the provider’s actual per diem PPS payment. SNF XYZ's total PPS payment would equal $41,718.20. The
Labor and Non-Labor columns are derived from Addendum D (FY 2014). Wage index is derived from
Addendum E (FY 2014).

SNF XYZ: LOCATED IN CEDAR RAPIDS, IA (URBAN CBSA 16300) WAGE INDEX: 0.8964

RUG-IV WAGE ADJ. NON- PERCENT SNF
GROUP LABOR INDEX LABOR LABOR ADJ.RATE ADJ. DAYS PAYMENT
RVX $470.99 0.8964 $422.20 $206.26 $628.46 $628.46 14 $8,798.44
ES2 $378.17 0.8964 $338.99 $165.61 $504.60 $504.60 30 $15,138.00
RHA $237.62 0.8964 $213.00 $104.06 $317.06 $317.06 16 $5,072.96
ccze* $219.04 0.8964 $196.35 $95.92 $292.27 $666.38 10 $6,663.80
BA2 $151.01 0.8964 $135.37 $66.13 $201.50 $201.50 30 $6,045.00
100 $41,718.20

* Reflects a 128% adjustment from section 511 of the Medicare Prescription Drug, Improvement, and Modernization Act of
2003.

Source: 78 FR 47956; Medicare Program; Prospective Payment System and Consolidated Billing for Skilled Nursing
Facilities For FY 2014.
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