TRICARE REIMBURSEMENT MANUAL 6010.55-M, AucusT 1, 2002
HOME HEALTH CARE

CHAPTER 12
ADDENDUM N

DATA ELEMENTS USED IN DETERMINATION OF OUTLIER
PAYMENTS

Outlier payments are payments made in addition to regular 60-day case-mix and wage-
adjusted episode payments for episodes that incur unusually large costs due to home health
care needs. Outlier payments are made for episodes for which the estimated costs exceed a
threshold amount. The outlier threshold for each case-mixed group, partial episode payment
(PEP) adjustment, or total significant change in condition (SCIC) adjustment is defined as the
60-day episode payment amount, PEP adjustment or total SCIC adjustment for that group
plus a fixed dollar loss (FDL) amount. The FDL amount is computed by multiplying the
wage-adjusted 60-day episode payment amount by the FDL ratio. The outlier threshold is
then subtracted from the total wage-adjusted imputed per visit cost for the 60-day episode to
come up with the imputed costs in excess of the outlier threshold. The amount in excess of
the outlier threshold is multiplied by the loss-sharing ratio to obtain the outlier payment.
Following are the fixed dollar loss ratios and loss-sharing ratios for the last 3 years:

FY 2004 1.13 0.80
CY 2005 0.70 0.80
CY 2006 0.65 0.80
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