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Skilled Nursing Facilities (SNFs)
Chapter 8 Addendum B (FY 2010)

Example Of Computation of Adjusted Prospective Payment 
System (PPS) Rates And Skilled Nursing Facility (SNF) 
Payment - FY 2010

Using the SNF XYZ, the following shows the adjustments made to the Federal per diem rate to 
compute the provider’s actual per diem PPS payment. SNF XYZ’s total PPS payment would equal 
$30,635. The Labor and Non-Labor columns are derived from Addendum D (FY 2010). Wage index is 
derived from Addendum E (FY 2010).

- END -

SNF XYZ: LOCATED IN CEDAR RAPIDS, IA (URBAN CBSA 16300) WAGE INDEX: 0.8919

RUG
GROUP LABOR

WAGE 
INDEX

ADJ. 
LABOR

NON-
LABOR ADJ. RATE

PERCENT 
ADJ.

MEDICARE 
DAYS PAYMENT

RVX $326.59 0.8984 $293.41 $141.03 $434.44 $434.44 14 $6,082.00

RLX $222.71 0.8984 $200.08 $96.17 $296.25 $296.25 30 $8,888.00

RHA $227.49 0.8984 $204.38 $98.24 $302.62 $302.81 16 $4,842.00

CC2 $188.59 0.8984 $169.43 $81.44 $250.87 *$571.98 10 $5,720.00

IA2 $127.88 0.8984 $114.89 $55.22 $170.11 $170.11 30 $5,103.00

100 $30,635.00

* Reflects a 128% adjustment from section 511 of the Medicare Prescription Drug, Improvement, and Modernization 
Act of 2003, which provides that effective for services furnished on or after October 1, 2004, SNF claims with a 
principal diagnosis code of 042 (AIDS) will receive a 128% increase.

Source:  74 FR 40304; Medicare Program; Prospective Payment System and Consolidated Billing for Skilled 
Nursing Facilities For FY 2010; Final Rule. August 11, 2009.
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